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What’s Changed Recently?

Hence recycled price increases this Spring and Autumn

General UK inflationary factory input costs are running at 5%

The pound has fallen

OCC prices have risen since Autumn 2012

There have been three testliner price increases since Autumn 2012

Recycled containerboard is in tight supply across Europe

Hence Kraft prices have risen twice since Autumn 2012

8% of European Kraft capacity has closed 
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Kraft Paper Prices Have Risen 
Twice

• Following the closure of some 8% of 
European Kraft capacity last year…

• Kraft liner prices rose circa £40/tonne last 
Autumn
– No subsequent movement in box or sheet 

board prices at the time

• Kraft liner prices rose a further circa 
£40/tonne this April

• That’s a cumulative 15% increase in Kraft 
prices since last Autumn
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Testliner Supply is Tight

• As well as typical planned downtime, ten unplanned maintenance 
shutdowns this summer

• A lot of old and inefficient European capacity has been taken out
• A significant minority of brown testliner capacity has been switched to 

white testliner
• Increase in the amount of Kraft substitution – raising demand for 

testliner
• Smurfit Kappa were losing millions per month at their Townsend Hook 

paper mill
– They’ve closed the two paper machines which produced  240,000 tonnes 

(equivalent to 15% of UK demand)

• European paper stocks have fallen by 63,000 tonnes to 486,000 tonnes 
(below the 500,000 mark signifying a shortage)

• July saw mills running at an overheated 102-109% and turning away 
requests for higher volumes
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Testliner Prices Have Risen 
Three Times

• Testliner prices rose circa £15/tonne 
last Autumn

• Up a further circa £30/tonne this Spring

• Up a further £40/tonne this August

• That’s a 23% cumulative price increase 
since last Autumn for TL2, TL3 and 
waste-based fluting 
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Paper Price Dashboard
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Paper Price Dashboard
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OCC Prices Have Risen
Hence a major input cost for recycled containerboard is up
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The Pound Has Fallen
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Counting the Typical 
Additional Paper Cost
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Type

Average tonnes 

recycled

Average tonnes 

Kraft Total Tonnes

Sheet feeder 80,000 20,000 100,000

Integrated box plant 40,000 10,000 50,000

Sheet plant 8,000 2,000 10,000

Type

Additional 

recycled liner 

cost

Additional Kraft 

liner cost

Total 

Additional 

Cost

Sheet feeder £5,600,000 £1,600,000 £7,200,000

Integrated box plant £2,800,000 £800,000 £3,600,000

Sheet plant £560,000 £160,000 £720,000



Factory Input Inflation 
Running at 5%

• Output price ‘factory gate’ annual 
inflation for all manufactured products 
rose by 2% in the year to July

• Input price annual inflation rose by 5% 
in the year to July

Source: National Office of Statistics
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Summary
• Kraft liner prices have risen twice by a cumulative 

£80/tonne (15%) since last Autumn
– Circa 8% of European capacity was closed last year

• Testliner prices have risen a cumulative £85/tonne 
(23%) since last Autumn
– Margins are unsustainably low
– Supplies are tight across Europe
– Corrugated waste (OCC) prices are up since last 

Autumn
– The pound has fallen, making imports of paper more 

expensive and exporting more attractive

• General UK factory input cost inflation is running at 
4.2%

• Hence sheet and box prices have to rise if the 
industry is to remain viable
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Press Clippings and Copy Price 
Rise Letters

Supporting Information
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