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What's Changed Recently?

Corrugated
waste
prices UK Completion
have Testliner of the
jumped prices are £60/tonne

Energy Factory
costs to input
business inflation

Starch
prices rose
upward rising a price rise
further due further for white
to the £35/tonne top Kraft
Japanese
earthquake

again in
April

are up running at
again in 17.6% in
April April
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Impact of the Japanese

Earthquake

« Japan supplies 14% of
China’s recovered paper

 Much of which is now
unavailable

* Hence Chinese buyers
have turned to Europe
and North America to
make up the shortfall
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Graph 3: Chinese imports of recovered paper

by country of origin

Graph 4: Chinese imports of recovered
paper by grade
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Corrugated Waste Prices Continue Rising

Combined Chart
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Paper Prices Move Up Again

« Completion of the £60/tonne price rise that
was sought for white top Kraft liner
iIncrease in May

» Testliners up £35/tonne in late May

— St Regis, Mondi, SCA, Smurfit Kappa and
Palm have already announced

* An increase of £35/tonne on Kraft has just
been announced
— Effective mid-June

KNOW IT ALL oo v
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Paper Price Dashboard
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Paper Price Dashboard
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Counting the Typical
Additional Cost

Average tonnes

Type recycled Total Tonnes
Sheet feeder 80,000 100,000
Integrated box plant 40,000 50,000
Sheet plant 8,000 10,000
Additional Total
recycled liner | Additional
Type cost Cost
Sheet feeder £2,800,000 £2,800,000
Integrated box plant £1,400,000 £1,400,000
Sheet plant £280,000 £280,000
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Factory Input Inflation
Running at 17.6%

* Output price factory gate’ |
annual inflation for all anufactrers ey (materials & fucl

fuel
onths percentage manufacturers buy)
tag

manufactured products == I mons parceman

rose 5.3% in April 2011 MU
* Input price annual N;:
inflation rose 17.6% in e L T
April, compared with a e 5

rise of 14.8% in the year o= & we o o oera oo
to March

Source: National Office of Statistics
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Summary

Corrugated waste prices have jumped upward
further due to the Japanese earthquake

UK Testliner prices are rising a further
£35/tonne

UK White top Kraft liner prices have completed
their £60-65/tonne rise

Brown Kraft is rising £35/tonne from mid-June
Starch prices rose again in April

Energy costs to business are up significantly
since April

Factory input inflation still running at 17.6%

Hence sheet and box prices have to rise if
the industry is to remain viable

KNOW IT ALL e
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Supporting Information

Press Clippings and Copy Price
Rise Letters
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M-real Press Release

From: Abbie Carter <Abbie,Carter @PortfolioComms. com = Sent: Tue 15/02/2011 14:10
Ta: Sheila Gimson
Co
Subject: M-real to increase prices for white-top kraftliner in Europe
. . . - G
M-real to increase prices for white-top kraftliner in Europe r

M-real is raising the prices of all Kemiart white-top kraftliner grades by € 50/t (GBP 45/t) in Europe, effective for deliveries as of 15 April 2011. The increase is a result of the

continuous rise in production input costs and logistic costs.

For further information please contact M-real Consumer Packaging:
Risto Auero, Vice President, Sales Linerboards & Wallpaper Base
Mobile +358 (0)50 598 8828

E-mail: risto.aueroiat)m-real.com

M-real in brief:

M-real is Europe’s leading primary fibre paperboard producer and a major paper supplier. The company's customers include brand owners, carton printers, converters, publishers,
printing houses, merchants and office suppliers.

M-real supports its customers’ businesses by providing high-performance paperboards and quality papers for consumer packaging, communications and advertising end-uses.
Together with its customers and partners, M-real develops products and services for demanding end uses. The company’s paperboard is mainly used for the packaging of beautycare

and healthcare products, foods, cigarettes, and consumer durables as well as graphics. Paper is mainly used for office papers as well as wallcoverings and other speciality end uses.

KNOW IT ALL o
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Powerful aftershock in Japan results in temporary closure of Nippon
Paper mills

A powerful aftershock in Japan in early April, whose epicentre was too close for comfort to
March's catastrophic 9.0 earthquake. has taken some of the paper mills for Mippon Paper
Group (MPG) offline. Thankfully, the quake was not followed by the same devastating tsunami
that caused so much damage last time and much of the damage caused by the quake was limited.
MPG confirmed that workers at its Daishowa Paperboard mill in the Akita region and its
Kitakami Paper mill in the Iwate prefecture were both forced to stop production due to a
disruption to their power supplies.

However, their electricity has since gradually been restored, and the mills are expected to
come back online shortly.

The Daishowa mill's capacity is around 714,000 tonnes pa of virgin and deinked pulp. Following
the first major quake, the mills managed to get up and running again within a fortnight.
Elsewhere, some machines at MPGs Asahikawa mill in Hokkaido prefecture (which can
manufacture 267,000 tonnes pa of deinked and Kraft pulp) also had to briefly stop production
due to power shortages. Two other MPG mills, lwanuma and Ishinomaki, both in Miyagi
prefecture, are still both shut temporarily due to the efiects of the March earthquake and
tsunami.

Mo deadline has as yet been announced for the restart of the Ishinomaki mill, where the
damage was extensive, but the company has committed to restarting eventually.

Enow It All Mewsletter May 2011
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packagingnews.co.uk

Smurfit Kappa sees further price
rises as margins improve

smurfit Kappa has predicted that prices will continue to
rise in the year to come as it posted big increases in
both revenue and profits for the start of 2011.

In its first-quarter results statement this meorning, the corrugated
giant’s chief executive Gary MoGann said that two recyded
containerboard price rises so far this year would force the
company to continue pushing its prices up this year, % Sign up for News Bulletins e

Sales for the quarter rose 18% year-on-year to reach €1.8bn

(£1.6bn), while EBITDA profits were up 32% at €243m. Smurfit 2
Kappa's EBITDA margin rose to 13.5% from 12.0% in the same Other Articles
period last year.

- Glass industry study claims material is

McGann said that Smurfit Kappa had seen “good demand growth” European consumers’ favourite

in the quarter, while price recovery in its end markets “continued

to be achieved at a satisfactory level”, —+ Coke re-issues classic bottles for 125th
anniversary: gallery

"However, the increase in raw materials, energy and other costs B B B

has proven sharper and more sustained than previously = Weidenhammer brings plastics to UK

expected, thereby causing some near-term margin pressure, market as sales break €200m

“This resulted in two additional recyded containerboard price = Ardagll_:dpla_ns ufﬂ';i's_t-"gdas ITOTE

increases being implemented to date in 2011, which will require consolidation predict

u:u::nﬁllued corrugated price recovery in the remainder of the = Macfarlane sales edge up as t-cutting
year. continues

He said that moving into the second quarter, “while demand
remains good, input costs have risen further, which if sustained
will require additional price increases”,

Popular Articles

He said that the continued price increases would help the group )
improve profits again and also pay down more of its €3. 1bn debt. L=l Most Discussed
smurfit Kappa paid off £49m of its net debt in the last quarter.

KNOW IT ALL o
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PPI NEWS SERVICE

Pulp and Paper= Mews>= Breaking Mews

POF & Print ) Email

Adjust font size: -

Saica to increase containerboard prices by Euro 50/tonne in Europe, effective May 16

LARAGOZA, Spain, May 10, 2011 (Press Release) - Saica has unveiled plans to increase prices for all its recycled

containerboard grades in Spain and Portugal

Related stories:

¥ Austria’s Hamburger Group to seek price
hikes for recycled containerboard in May -
April 21, 2011

¥ SCA Containerboard to increase prices of
all recycled grades by Euro 50/fon in
Europe effective April 1 - March 21, 2011

» Hamburger to curtail recycled
containerboard production in April, raise
prices - March 21, 2011

as well as in the rest of Europe in the previous months.

The company has communicated to all customers in Spain and Portugal that an
increase of 50 €/ will be implemented starting the 16th of May.

All RISI publications and websites, including risiinfo.com are copyrighted. Redistributing content or
sharing user names are prohibited by law in virtually every country arcund the world and may subject
you to fines. More detail on terms of use.
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Price Increase Letters
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26 Apdl 2011

As you are no doubt aware, in recent menths wa have seen further increases in the
cost of recovered fibre and other papermaking input costs. To date we have absorbed
thesa increases in tha hope that this inflationary pressure would subside in the short
term. In fact, rather than reduce, we have seen costs move higher and we now have
no allarmative but to pass thesa on in our finished product pricing.

St Regis will increase prices on all your CCM grades for deliveries from Monday 23
May 2011, as shown on your attached price schedula.

| hope that you understand the reasons for our decision, and would like to thank yeu
for your understanding, your co-operation and your confinuad suppert.

Yours sincenshy

). oo
Nick Britton
Sales and Marketing Director




Windsor Road
Faurr 2ld Industrial Estate

AbbeyCon VEerters tﬁﬁﬁ'gs

Fo S )

2Bth April 2011

E’e hgﬂv1e1m had confirmed that there will be further raw material price increases applied as from
ay

Regrettably due to the magnitude of these increases we will be unable to absorb the additional
costs therefore we will need to increase your sheet board prices for all deliveries on or after
Tuesday 31st May 2011,

Whilst we a ciate this is unwelcome news please be assured that we are continually worki
har!timmuru t?'\ernpaci of thege mrmesple 4 -

¥e have taken this opportuni tc- ive as much advance nolice as possible and your revised
price list will be forwarded shortl H"f grn it

e thank you for your much Wuad business and continued support.

Yours sincerely

05 SMITH PACKAGING LIMITED, REGISTERED IN ENGLAND AND WALES NO. 830481
REGISTERED OFFICE BEECH HOUSE, WHITEBROOK PARK, 68 LOWER COOKHAM ROAD, MAIDENHEAD SLG BXY.
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MAKE IT POSSIBLE

3™ May 2011

We have been notified of further paper price increases which will be effective from
the last week in May 2011.

Unfortunately we are unable to absorb these increases and as a result we will be
increasing our Sheet board prices by 8% on all deliveries from the 1st June 2011

We realise that this is unwelcome news for us all but the continued increase in
waste, energy and other input costs continues to drive paper prices higher, In
addition the demand for paper continues to be strong on the mainland and in the
UK.

We appreciate and thank you for your continued support.

Kind regards

fe~

Richard McBride
Managing Director

Boaradd Lid 2 Franks Foad, Bardon HE, Ooshille, Lsicesterhie, LEBT 1TT
T+44 (DY T530 510 Q22 F wid D1630 570 261 wowsere board 4, oo.ul

Bowrt2d Ll P 0. Lifersd M, Lifard Larm, Mingm Morine, Bieming barmy, B30 A
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MAKE IT POSSIBLE

3™ May 2011

We have been notified of further paper price increases which will be effective from
the last week in May 2011.

Unfortunately we are unable to absorb these increases and as a result we will be
increasing our Box prices by 7.5% on all deliveries from the 13t June 2011

The incriase will also apply to all quotes that we issue up to the 31" May 2011, that
are subsequently ordered

We realise that this is unwelcome news for us all but the continued increasa In
wasle, energy and other input costs continues to drive paper prices higher, In
addition the demand for paper continues to be strong on the mainkand and in the
118

We appreciate and thank you for your continued support.
Kind regards

-

Richard McBride
Managing Director

Boardd Lad 2 Franks Aload, Bardon HIl, Coabvils, Leicestershire, LEST 1TT
T+l (T1S30 510022 F odd jN1520 5710 261 www bosrd®4, co.uk

BoasDd Lid Ping OfFfus Liford Mail, Lford Larm, Mings Nerton, Bieringhas, 800 308
Flapatenal o Unglend w Weiss Company Morter PRS00 WET Bagiabaten Feroer 931 7188 13
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