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What’s Changed Recently?
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Impact of the Japanese 
Earthquake

• Japan supplies 14% of 
China’s recovered paper

• Much of which is now 
unavailable

• Much of which is now 
unavailable

• Hence Chinese buyers 
have turned to Europe 
and North America to 
make up the shortfall
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Corrugated Waste Prices Continue Rising
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Paper Prices Move Up Again

• Completion of the £60/tonne price rise that 
was sought for white top Kraft liner 
increase in May

• Testliners up £35/tonne in late May• Testliners up £35/tonne in late May
– St Regis, Mondi, SCA, Smurfit Kappa and 

Palm have already announced

• An increase of £35/tonne on Kraft has just 
been announced
– Effective mid-June
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Paper Price Dashboard
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Months
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Counting the Typical 
Additional Cost

Type

Average tonnes 

recycled Total Tonnes

Sheet feeder 80,000 100,000

Integrated box plant 40,000 50,000

Sheet plant 8,000 10,000
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Type

Additional 

recycled liner 

cost

Total 

Additional 

Cost

Sheet feeder £2,800,000 £2,800,000

Integrated box plant £1,400,000 £1,400,000

Sheet plant £280,000 £280,000



Factory Input Inflation 
Running at 17.6%

• Output price ‘factory gate’ 
annual inflation for all 
manufactured products 
rose 5.3% in April 2011

• Input price annual • Input price annual 
inflation rose 17.6% in 
April, compared with a 
rise of 14.8% in the year 
to March
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Source: National Office of Statistics



Summary
• Corrugated waste prices have jumped upward 

further due to the Japanese earthquake
• UK Testliner prices are rising a further 

£35/tonne
• UK White top Kraft liner prices have completed 

their £60-65/tonne rise
• Brown Kraft is rising £35/tonne from mid-June• Brown Kraft is rising £35/tonne from mid-June
• Starch prices rose again in April
• Energy costs to business are up significantly 

since April
• Factory input inflation still running at 17.6%
• Hence sheet and box prices have to rise if 

the industry is to remain viable
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Supporting Information

Press Clippings and Copy Price 
Rise Letters
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M-real Press Release
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Price Increase Letters

Redacted to protect the innocent!Redacted to protect the innocent!Redacted to protect the innocent!Redacted to protect the innocent!
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